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Fiscal Service, Treasury § 203.23

§ 203.23 Note balance. 
(a) Additions. Treasury will invest 

funds in obligations of depositaries se-
lecting the note option. Such obliga-
tions shall be in the form of open-
ended, interest-bearing notes; and addi-
tions and reductions will be reflected 
on the books of the FRB of the district. 

(1) FTD system. A depositary proc-
essing tax deposits using the FTD sys-
tem and electing the note option shall 
debit the TT&L account and credit its 
main note balance as stated in 
§ 203.19(b). 

(2) EFTPS—(i) ACH debit and ACH 
credit. A note option depositary proc-
essing EFTPS ACH debit entries and/or 
ACH credit entries shall credit its main 
note balance for the value of the trans-
actions on the date that an exchange of 
funds is reflected on the books of the 
Federal Reserve Bank of the district. 
Financial institutions may refer to the 
procedural instructions for information 
on how to ascertain the amount of the 
credit to the main note balance. 

(ii) Fedwire non-value and Direct Ac-
cess. A note option depositary proc-
essing Fedwire non-value and/or Direct 
Access transactions pursuant to sub-
part B of this part shall credit its main 
note balance and debit its customer’s 
account for the value of the trans-
actions on the date ETA receives and 
processes the transactions. 

(b) Other additions. Other funds from 
Treasury may be offered from time to 
time to certain note option deposi-
taries through direct investments, spe-
cial direct investments, or other in-
vestment programs. 

(c) Main note balance withdrawals. 
The amount of the main note balance 
shall be payable on demand without 
prior notice. Calls for payment on the 
note will be by direction of the Sec-
retary through the FRBs. On behalf of 
Treasury, the FRB shall charge the re-
serve account of the depositary or the 
depositary’s designated correspondent 
on the day specified in the call for pay-
ment. 

(d) Interest. A main note balance shall 
bear interest at the TT&L rate. Such 
interest is payable by a charge to the 
Federal Reserve account of the deposi-
tary or its designated correspondent in 
the manner prescribed in the proce-
dural instructions. 

(e) Maximum balance—(1) Note option 
depositaries. A depositary selecting the 
note option shall establish a maximum 
for its main note balance by providing 
notice to that effect in writing to the 
FRB of the district. The maximum bal-
ance is the amount of funds for which 
a main note option depositary is will-
ing to provide collateral in accordance 
with § 203.24(c)(1). The depositary shall 
provide the advance notice required in 
the procedural instructions before re-
ducing the established maximum bal-
ance unless it is a reduction resulting 
from a collateral re-evaluation as de-
termined by the depositary’s FRB. 
That portion of any advice of credit or 
EFTPS tax payment, which, when 
posted at the FRB, would cause the 
main note balance to exceed the max-
imum balance amount specified by the 
depositary, will be withdrawn by the 
FRB that day. 

(2) Direct investment depositaries. A 
main note option depositary that par-
ticipates in direct investment shall set 
a maximum for its main note balance 
for direct investment purposes which is 
higher than its peak balance normally 
generated by the depositary’s advices 
of credit and EFTPS tax payment in-
flow. The direct investment note op-
tion depositary shall provide the ad-
vance notice required in the procedural 
instructions before reducing the estab-
lished maximum balance. 

(3) Special direct investment deposi-
taries. Special direct investments, when 
credited to the main note balance, 
shall not be considered in setting the 
amount of the maximum balance or in 
determining the amounts to be with-
drawn where a depositary’s maximum 
balance is exceeded. 

(f) Term investment option. Treasury 
may, from time to time, invest excess 
operating funds in obligations of de-
positaries selecting the term invest-
ment option. Such obligations shall be 
in the form of interest-bearing notes 
payable upon a predetermined period of 
time not to exceed 90 days. Such notes 
shall bear interest at a rate prescribed 
by the Secretary by auction or other-
wise taking into consideration pre-
vailing market interest rates. 

[63 FR 5650, Feb. 3, 1998, as amended at 67 FR 
11576, Mar. 15, 2002]
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